
 

1. Supply (Economics) 

What Supply Tells Us: How Producers Decide What to Sell and How Much​
Supply is the amount of a product or service that producers are willing and able to offer for sale 
at various prices during a specific period. It shows how businesses respond to market prices 
and production costs. 

Demonstrating Responsive Production:​
When a bakery sees bread prices rise, it chooses to produce more loaves to increase profit. 
This shows how suppliers respond to price signals — the higher the price, the greater the 
incentive to supply more. 

How Production Conditions Affect Supply: 

●​ If a bakery finds a cheaper supplier for flour, what will likely happen to the number of 
loaves they produce? 

●​ What might the bakery do if it costs more to bake a loaf than they can sell it for? 

 

2. Demand (Economics) 

Understanding Demand: How Consumers Decide What to Buy and How Much​
Demand is the quantity of a good or service that consumers are willing and able to purchase at 
different prices over a given time. It reflects people’s preferences, needs, and financial ability to 
act on them. 

Illustrating Consumer Willingness:​
When people eagerly buy a new phone at $1,000 and it still sells out, it shows that strong desire 
can override high price — capturing the emotional and economic force behind real demand. 

How Changes in Preference or Income Shift Demand: 

●​ What will likely happen to the demand for umbrellas during a week of heavy rain? 
●​ If consumer incomes rise across the country, how might that affect the demand for luxury 

products? 

 

 

 



3. Market Equilibrium 

Where Supply Meets Demand: The Market’s Balancing Point​
Market equilibrium is the point where the quantity of goods or services supplied exactly matches 
the quantity demanded. It’s where the market naturally settles without shortages or surpluses. 

Revealing Market Balance in Action:​
A concert venue sells exactly as many tickets as people are willing to buy at a set price. This 
shows the perfect meeting point of supply and demand — the core of equilibrium. 

Adjusting to Surpluses or Shortages: 

●​ If only 10,000 people want the $75 tickets, but 20,000 seats are available, what is likely 
to happen to ticket prices? 

●​ What’s the result when 30,000 fans want tickets, but there are only 20,000 seats? 

 

4. Interest Rate 

The Price of Borrowing and the Reward for Saving​
An interest rate is the cost of using someone else’s money or the benefit you earn when you let 
others use yours, usually shown as a percentage per year. 

Showing the Cost of Borrowing:​
If you borrow $1,000 at a 5% interest rate, you pay back $1,050 after one year. This illustrates 
how borrowing money comes at a cost — and how that cost grows with time or rate. 

How Interest Affects Borrowing and Saving: 

●​ If you borrow $2,000 at a 6% rate, how much extra will you owe after one year? 
●​ If a savings account offers 2% interest and you deposit $5,000, how much will you earn 

in interest after one year? 

 

5. Inflation 

When Prices Rise and the Value of Your Dollar Falls​
Inflation is the general increase in the cost of goods and services over time, which means your 
money buys less than it used to. 

Tracking the Erosion of Purchasing Power:​
If movie tickets cost $10 in 2020 and $12 in 2025, that price increase shows how inflation 
reduces what your money can do — even when your income stays the same. 



How Inflation Impacts Daily Life: 

●​ If your income stays the same but rent, gas, and food prices go up by 10%, how does 
that affect your ability to save? 

●​ What happens to your savings over time if inflation is 4% and your account earns 0% 
interest? 

 

6. Central Banks 

The Institutions That Steer a Nation’s Financial System​
A central bank controls a country’s money supply, interest rates, and credit availability. It plays a 
key role in managing inflation, economic stability, and growth. 

Using Monetary Tools to Influence the Economy:​
In 2020, the Federal Reserve lowered interest rates to help people and businesses borrow 
during the COVID crisis. This shows how central banks step in to adjust economic pressure. 

Tools Central Banks Use: 

●​ If inflation rises quickly, why would the central bank raise interest rates? 
●​ During a recession, how can a central bank encourage businesses and consumers to 

spend more? 

 

7. Compound Interest 

Money That Grows on Itself — Interest on Interest​
Compound interest means you earn interest not just on your original money but also on the 
interest it earns over time — leading to exponential growth. 

How Compound Growth Builds Wealth Over Time:​
You invest $1,000 at 5%. After Year 1, you earn $50. In Year 2, you earn 5% not just on $1,000, 
but on $1,050 — giving you more than $50. That’s compound interest working for you. 

Benefits of Compounding Over Time: 

●​ If you invest $500 at 6% compound interest for 10 years, will your total gains be more or 
less than $300? Why? 

●​ What happens if you withdraw your interest earnings each year instead of letting them 
compound? 

 



8. Credit Score 

Your Borrowing Reputation in a Three-Digit Number​
A credit score reflects how reliably you manage debt. It’s used by lenders to decide if you can 
borrow money — and at what cost. 

How Behavior Impacts Credit Access:​
Someone with a 750 credit score may get a car loan with a 3% interest rate, while someone with 
a 600 score may only qualify at 10%. Same car, different cost — based on financial 
trustworthiness. 

Why Credit Scores Matter: 

●​ If you miss three credit card payments in a row, how will that affect your ability to get a 
loan? 

●​ Why might someone with a high-paying job still have a low credit score? 

 

9. Monetary vs. Fiscal Policy 

Two Tools That Shape the Economy — One by the Bank, One by the Government​
Monetary policy (central bank) controls money supply and interest rates. Fiscal policy 
(government) uses spending and taxes to influence economic conditions. 

Coordinated Economic Response in Action:​
During a downturn, the government might send stimulus checks while the central bank lowers 
interest rates. This combination encourages both consumer spending and cheaper borrowing. 

Using Policy to Respond to the Economy: 

●​ If inflation is high, should the central bank or the government act first — and how? 
●​ Which policy tool might work faster to boost consumer spending during a recession: tax 

cuts or lower interest rates? 

 

10. Investment Risk 

The Possibility That Your Money Won’t Grow — Or Could Shrink​
Investment risk is the chance that your investment returns will be lower than expected — or that 
you could lose money entirely. 

Balancing Risk and Reward in Real Life:​
Investing in a stable company may offer slow but steady growth. Putting money into a startup 



might double your money — or wipe it out. Understanding risk helps match your goals with 
smart choices. 

Evaluating Risk Tolerance: 

●​ Why might a 22-year-old invest in high-risk stocks, while a 60-year-old might avoid 
them? 

●​ How could keeping all your money in a “safe” savings account still expose you to risk? 
●​  

11. Budget 

Giving Every Dollar a Job: How Budgets Guide Financial Control​
A budget is a monthly or weekly spending plan that tells you how much to spend, save, and 
allocate across different categories. It helps prevent overspending and builds awareness of your 
money habits. 

Spending With a Plan, Not Emotion:​
If you earn $2,500/month and decide ahead of time to put $800 toward rent, $300 for groceries, 
and $200 in savings, you're not just spending — you're managing. This shows how budgeting 
turns money into a tool, not a mystery. 

How Budgeting Guides Spending: 

●​ If your grocery spending goes $100 over budget, what must you adjust to stay within 
your monthly limit? 

●​ If your income increases by $400/month, how can your budget help you meet a savings 
goal faster? 

 

12. Net Income 

The Money That Actually Reaches Your Wallet​
Net income is what’s left of your earnings after taxes, deductions, and expenses are taken out. 
In personal finance, it’s your take-home pay. In business, it’s your bottom-line profit. 

The Difference Between What You Make and What You Keep:​
If you earn $3,000/month but taxes and insurance take out $800, your net income is $2,200. 
This is the money you actually get to spend or save — not just the number on your paycheck. 

Measuring Financial Health: 

●​ If your gross income is $4,000 and net income is $2,200, where is nearly half your 
money going? 

●​ What lifestyle changes could help increase your net income without changing your job? 



 

13. Assets 

Everything You Own That Holds Financial Value​
Assets are items or resources with monetary value — including cash, property, investments, and 
anything else you can use, sell, or grow. 

Owning What Builds Wealth:​
If you have $2,000 in savings, a $10,000 car, and $5,000 in stock, those are all assets. They are 
what you own and can convert into cash or use to build net worth. 

Identifying and Growing Assets: 

●​ Is a brand-new television an asset that increases your financial strength? Why or why 
not? 

●​ How can buying a rental property be a better asset than a new car? 

 

14. Liabilities 

The Debts That Pull Down Your Net Worth​
Liabilities are financial obligations — money you owe to others. This includes credit cards, 
loans, mortgages, and any unpaid bills. 

Knowing What You Owe to Know Where You Stand:​
If you have $15,000 in student loans and $2,000 in credit card debt, those are liabilities. They 
subtract from your overall wealth and affect your ability to build financial stability. 

Weighing Debt and Financial Freedom: 

●​ If your total assets are $20,000 and liabilities are $18,000, what’s your net worth? 
●​ How can paying off liabilities improve your financial options? 

 

15. Net Worth 

Your Financial Scorecard: What You Own Minus What You Owe​
Net worth is the value of all your assets after subtracting your liabilities. It tells you your real 
financial position. 

Telling the Truth About Your Financial Strength:​
If you own a car, have savings, and some investments totaling $40,000, and owe $10,000 in 



student loans and $5,000 in credit card debt, your net worth is $25,000. That’s your actual 
wealth. 

Tracking Long-Term Wealth: 

●​ If your income rises but your net worth doesn’t, what could that indicate? 
●​ How could building your emergency savings increase your net worth over time? 

 

16. Opportunity Cost 

The Value of the Choice You Didn't Make​
Opportunity cost is what you give up when you choose one thing over another. It’s the invisible 
price of every decision. 

Making Decisions With Eyes Wide Open:​
If you spend $500 on clothes instead of investing it, you’re not just losing $500 — you’re losing 
the future earnings that money could’ve generated. That potential is the opportunity cost. 

Making Smarter Financial Choices: 

●​ If you take a low-paying job with more free time instead of a higher-paying one, what's 
your opportunity cost? 

●​ Why is thinking about opportunity cost important when choosing between spending and 
saving? 

17. Savings 

Money Set Aside for Future Use, Not Just Leftovers​
Savings is the portion of your income you deliberately set aside instead of spending. It’s meant 
to cover future needs, emergencies, or long-term goals. 

Choosing Security Over Spending Today:​
If you earn $2,000 and automatically move $200 into a savings account before spending 
anything, you’re prioritizing your future self. That act of intention turns savings into a habit — not 
a hope. 

Building Financial Cushion and Discipline: 

●​ If your income stays the same but your expenses increase, what could happen to your 
ability to save? 

●​ Why is it smarter to save first and spend what’s left, instead of spending first and saving 
what’s left? 

 



18. Income Types 

Not All Money Earned Comes the Same Way​
Income comes in various forms — earned income (from working), passive income (from 
investments), portfolio income (from stocks), and others. Knowing the types helps you diversify 
how you make money. 

Earning Money Through Effort vs. Ownership:​
A teacher earns $50,000 per year in wages — earned income. Meanwhile, a landlord who 
collects $1,000/month from a rental property is earning passive income. Both count, but one 
keeps flowing even without active work. 

Understanding Where Your Money Comes From: 

●​ If someone only has earned income, what happens to their income stream if they stop 
working? 

●​ Why might passive income be key to long-term financial independence? 

 

19. Financial Goals 

The Targets That Guide Your Money Decisions​
Financial goals are specific objectives you set for your money — like saving for a car, buying a 
home, or paying off debt. They give your money purpose and direction. 

Turning Dreams Into Measurable Steps:​
If you want to buy a $5,000 used car in one year, you need to save roughly $417 per month. 
That target shapes your budget, spending, and motivation — it turns a vague hope into a 
focused plan. 

Creating Purposeful Habits With Your Money: 

●​ How can setting a clear financial goal help you avoid impulse spending? 
●​ What’s the difference between a short-term goal like saving $500 and a long-term goal 

like retiring with $500,000? 

 

20. Investing 

Putting Your Money to Work to Grow Over Time​
Investing is the act of using money to buy assets (like stocks, real estate, or businesses) that 
are expected to grow in value or generate income over time. 



Letting Time Multiply Your Wealth:​
If you invest $1,000 in a stock portfolio that grows by 7% each year, you’ll have over $1,900 in 
10 years — without lifting a finger. That’s the power of investing versus simply saving. 

Making Smart, Growth-Focused Decisions: 

●​ If inflation averages 3% per year and your savings account only earns 1%, how can 
investing protect your money’s value? 

●​ Why should a 25-year-old consider starting to invest even with small amounts? 

 

21. Emergency Fund 

Your Financial Safety Net for Life’s Unexpected Blows​
An emergency fund is money set aside specifically to cover sudden expenses like medical bills, 
car repairs, or job loss — without going into debt. 

Preventing Small Problems From Becoming Big Financial Setbacks:​
If you lose your job but have $5,000 saved — enough to cover three months of rent and bills — 
you can stay afloat while finding new work. That peace of mind is what an emergency fund is 
designed for. 

Avoiding Crisis Mode When Life Happens: 

●​ How could not having an emergency fund affect your credit card balance during a crisis? 
●​ Why is it recommended to keep your emergency fund in a savings account rather than 

investing it? 

22. Diversification 

Spreading Out Risk So One Loss Doesn’t Sink the Whole Ship​
Diversification means spreading your money across different investments so that if one loses 
value, the others may help balance it out. It’s a foundational risk management strategy. 

Not Putting All Your Eggs in One Basket:​
If you invest $1,000 across tech stocks, healthcare stocks, and real estate, you reduce your risk. 
If one sector crashes, your entire investment isn’t wiped out — that’s diversification at work. 

Protecting Your Portfolio From Big Swings: 

●​ What could happen if someone invests all their money in one company’s stock and that 
company goes bankrupt? 

●​ How might owning a mix of stocks, bonds, and real estate reduce your financial stress 
during market volatility? 



 

23. Retirement Accounts 

Tools for Growing Wealth Now to Use Later in Life​
Retirement accounts are savings or investment accounts with tax advantages designed to help 
you build money for your retirement years — such as 401(k)s, IRAs, and Roth IRAs. 

Building Future Income With Tax Benefits:​
If you put $300/month into a 401(k), that money grows tax-deferred, meaning you don’t pay 
taxes on it until you retire. Over decades, compound growth and tax benefits work together to 
build wealth. 

Planning Long-Term Financial Freedom: 

●​ Why might someone choose to invest in a Roth IRA instead of a traditional IRA? 
●​ What could happen if you start saving for retirement at age 45 instead of 25? 

 

24. Taxes 

Your Legal Contribution to Government — and a Key Part of Financial Planning​
Taxes are mandatory payments made to governments on income, purchases, property, and 
more. Understanding taxes helps you plan your income, spending, and investments wisely. 

Knowing What You Owe and Why It Matters:​
If you earn $60,000 and pay 20% in income tax, that’s $12,000 going to the government. Failing 
to plan for this can lead to surprise bills or missed opportunities for deductions. 

Making Informed Money Moves: 

●​ How could knowing your tax bracket help you make smarter investment or savings 
decisions? 

●​ Why should a freelancer or small business owner set aside money for taxes with every 
payment they receive? 

 

25. Insurance 

Financial Protection for Life’s Unexpected Problems​
Insurance is a contract you pay for that protects you financially from specific risks like health 
issues, accidents, or disasters. It doesn’t stop the problem — but it stops the problem from 
bankrupting you. 



Paying a Little Now to Avoid Losing a Lot Later:​
You pay $100/month for car insurance. When you get into a $5,000 accident, the insurance 
covers the damage. This shows how insurance can turn a financial disaster into a manageable 
inconvenience. 

Transferring Risk to Stay Stable: 

●​ How could not having health insurance turn a medical emergency into a financial crisis? 
●​ Why do landlords often require renters to have insurance before signing a lease? 

 

26. Compound Growth Strategies 

Using Time and Reinvestment to Multiply Wealth​
Compound growth strategies involve reinvesting returns so that both the original investment and 
the returns generate more earnings over time. The longer you let your money grow, the faster it 
accelerates. 

Letting Time Do the Heavy Lifting:​
Investing $100/month starting at age 20 can turn into hundreds of thousands by retirement — 
not because you added a fortune, but because time and compounding did most of the work. 

Maximizing Wealth With Patience and Consistency: 

●​ Why does starting early matter more than investing large amounts later in life? 
●​ What happens to your long-term gains if you stop reinvesting dividends or interest? 

 

27. Capital Gains 

The Profit You Make When You Sell an Investment for More Than You Paid​
Capital gains are the earnings you receive when you sell an asset — like stock or property — at 
a higher price than you bought it for. These gains are usually taxed depending on how long you 
held the asset. 

Turning Investment Growth Into Spendable Money:​
You buy a stock for $1,000 and sell it later for $1,300. That $300 profit is a capital gain. If you 
held it for over a year, it's taxed at a lower rate than short-term gains — rewarding long-term 
investing. 

Understanding the Tax and Timing Impact: 

●​ What is the difference between short-term and long-term capital gains in terms of tax 
rates? 



●​ If you know a capital gain will increase your tax bill this year, how might that affect when 
you choose to sell? 

 

28. Liquidity 

How Easily You Can Turn Something Into Spendable Cash​
Liquidity measures how quickly and easily an asset can be converted into cash without losing 
value. Cash is highly liquid. Real estate is not. 

Knowing What You Can Use Right Now:​
A savings account is liquid — you can use it instantly. A home may be valuable but takes time 
and paperwork to sell, making it illiquid. Liquidity helps in emergencies or short-term needs. 

Planning With Flexibility in Mind: 

●​ Why should an emergency fund be kept in a liquid account rather than real estate or 
stocks? 

●​ If most of your net worth is tied up in your house, what financial limitations might you 
face? 

 

29. Inflation Hedging 

Protecting the Value of Your Money From Rising Prices​
Inflation hedging means investing in assets that tend to keep or increase in value even when 
inflation rises, such as real estate, gold, or certain stocks. 

Fighting Back Against Shrinking Dollars:​
If inflation is 4%, but your investment grows by 6%, your money is effectively still gaining real 
value. This strategy is key when savings accounts don’t keep up with inflation. 

Keeping Purchasing Power Over Time: 

●​ How might buying property or stock help you beat inflation over a 10-year period? 
●​ Why might leaving large amounts of money in a 1% savings account hurt your financial 

progress during high inflation? 

 

30. Financial Independence 



When Your Money Works for You, Not the Other Way Around​
Financial independence means having enough savings, investments, and passive income to 
cover your living expenses without needing to work for money. 

Freedom Through Financial Planning:​
If you earn $3,000/month from rental income and investments, and your monthly expenses are 
only $2,500, you are financially independent — you can choose to work, not be forced to. 

Defining the Life You Want With Money: 

●​ What steps could someone take in their 30s to move toward financial independence by 
age 50? 

●​ Why is reducing your monthly expenses just as important as increasing your income on 
this path? 

 

31. Estate Planning 

Deciding What Happens to Your Money and Property After You’re Gone​
Estate planning involves creating legal documents like wills, trusts, and powers of attorney to 
manage and distribute your assets according to your wishes. 

Protecting Loved Ones and Your Legacy:​
By setting up a will and a trust, you can ensure your children receive your property smoothly, 
without court delays or confusion. It also allows you to minimize estate taxes and legal conflict. 

Leaving an Intentional Financial Impact: 

●​ What can happen if someone passes away without a will or estate plan in place? 
●​ How does creating a trust help prevent legal issues for your family members? 

 
 

 

 

 

 

 



Example: What is 6% of $50? 

1.​ Convert 6% to a decimal:​
6% = 0.06 

2.​ Multiply:​
0.06 × 50 = 3 

Answer: 6% of $50 is $3 

 

Quick Formula:​
Percent × Total = Result​
So: 0.06 × 50 = 3 

1. What is 12% of $80? 

2. Find 7% of $250. 

3. What is 3.5% of $1,200? 

4. You’re tipped 18% on a $45 meal — how much is the tip? 

5. A store gives 25% off a $60 jacket — what’s the discount amount? 
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